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To the Board of Directors  
Beaufort County Economic Development Corporation 
Beaufort, South Carolina  
 
We have audited the financial statements of Beaufort County Economic Development Corporation (the 
“Corporation”) for the year ended June 30, 2025, and we will issue our report thereon dated December 11, 
2025. Professional standards require that we provide you with information about our responsibilities under 
generally accepted auditing standards, as well as certain information related to the planned scope and timing 
of our audit. We have communicated such information in our letter to you dated July 10, 2025. Professional 
standards also require that we communicate to you the following information related to our audit. 
 
Significant Audit Matters 
 
Qualitative Aspects of Accounting Practices  
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Corporation are described in Note 1 to the financial statements. No new 
accounting policies were adopted, and the application of existing policies was not changed.  We noted no 
transactions entered into by the Corporation during the year for which there is a lack of authoritative guidance 
or consensus. All significant transactions have been recognized in the financial statements in the proper 
period.  
 
Accounting estimates are an integral part of the financial statements prepared by management and are based 
on management’s knowledge and experience about past and current events and assumptions about future 
events. Certain accounting estimates are particularly sensitive because of their significance to the financial 
statements and because of the possibility that future events affecting them may differ significantly from those 
expected. The most sensitive estimate affecting the financial statements was:  
 

Management’s estimate of the fair value of financial assets and liabilities is based on quoted prices 
when available and best estimates when not available. We evaluated the key factors and 
assumptions used to develop the fair value estimate in determining that it is reasonable in relation 
to the financial statements taken as a whole. 

 
The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit  
We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 
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Corrected and Uncorrected Misstatements  
Professional standards require us to accumulate all misstatements identified during the audit, other than 
those that are clearly trivial, and communicate them to the appropriate level of management. Management 
has corrected all such misstatements. See attached “Summary of Recorded Audit Adjustments”.  
 
Disagreements with Management  
For purposes of this letter, a disagreement with management is a disagreement on a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 
financial statements or the auditor’s report. We are pleased to report that no such disagreements arose 
during the course of our audit. 
 
Management Representations  
We have requested certain representations from management that are included in the management 
representation letter dated December 11, 2025. 
 
Management Consultations with Other Independent Accountants  
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of 
an accounting principle to the Corporation’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, 
there were no such consultations with other accountants. 
 
Other Audit Findings or Issues  
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Corporation’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 
 
This information is intended solely for the use of the Board of Directors and management of the Beaufort 
County Economic Development Corporation and is not intended to be, and should not be, used by anyone 
other than these specified parties.  
 
          
 
Columbia, South Carolina 
December 11, 2025



Beaufort County Economic Development Corporation 
 
SUMMARY OF RECORDED AUDIT AJUSTMENTS 
YEAR ENDED JUNE 30, 2025 
 
 

 

 

Account Description Debit Credit

4014 Reserves Funds:County Site & Job Fund Income 461,114.98
2500 Due to County 461,114.98

Total 461,114.98 461,114.98

Total Adjusting Journal Entries 461,114.98 461,114.98

6302 Fixed: In-Kind Rent Lease 5,400.00
6301 Fixed:Rent & Lease 5,400.00

Total 5,400.00 5,400.00

4014 Reserves Funds:County Site & Job Fund Income 131,175.00
4014 Reserves Funds:County Site & Job Fund Income 15,000.00
4030 Reserves Funds:Grants 15,000.00
4031 Conditional Grants 131,175.00

Total 146,175.00 146,175.00

Total Reclassifying Journal Entries 151,575.00 151,575.00

Total All Journal Entries 612,689.98 612,689.98

Reclassifying Journal Entries JE # 2
Reclass conditional grant to different account

Adjusting Journal Entries

Adjusting Journal Entries JE # 3
Reclass funds received to purchase land out of revenue and due to county

Reclassifying Journal Entries

Reclassifying Journal Entries JE # 1
MOVE INKIND RENT EXPENSE
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To the Board of Directors 
Beaufort County Economic Development Corporation  
Beaufort, South Carolina 
 
In planning and performing our audit of the financial statements of Beaufort County Economic 
Development Corporation (the “Corporation”) as of and for the year ended June 30, 2025, in accordance 
with auditing standards generally accepted in the United States of America, we considered the Corporation’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal control. 

Accordingly, we do not express an opinion on the effectiveness of the Corporation’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not 
identified. However, as discussed below, we identified a certain deficiency in internal control that we consider 
to be a material weakness. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies in 
internal control, such that there is a reasonable possibility that a material misstatement of the Corporation’s 
financial statements will not be prevented, or detected and corrected, on a timely basis. We consider the 
following deficiency in the Corporation’s internal control to be a material weakness: 
 
Improper Classification of Conditional Advance as Revenue 
 
During the audit, we noted that the Corporation recognized funds received from Beaufort County (the 
“County”) totaling $461,115 as revenue in the Statement of Activities for the fiscal year ended June 30, 2025. 
These funds were provided to the Corporation as an advance, specifically designated for the purchase of a 
parcel of land, with the contractual requirement that the funds be returned to the County upon the 
subsequent sale of that land. 
 
According to U.S. Generally Accepted Accounting Principles (GAAP), specifically ASC 958-605, if an asset 
transfer to a non-profit entity is conditional and revocable, and/or establishes a clear agency relationship or 
legal obligation to transfer the asset back, the funds should be recorded as a refundable liability upon receipt, 
not as revenue. The contractual terms dictating the return of funds upon the sale of the land demonstrate a 
performance obligation and a resulting liability, not unconditional revenue. 
 
The internal control processes related to the review and classification of new, non-standard funding 
arrangements were ineffective. Specifically, management failed to adequately analyze the contractual 
agreement with the County to identify the conditional and refundable nature of the advance, leading to an 
incorrect interpretation of the funding as an unconditional contribution or grant revenue. 
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The misclassification resulted in a material misstatement in the Corporation's financial statements: 
 

1. Statement of Financial Position: Liabilities were understated and Net Assets without Donor 
Restrictions were overstated by $461,114.98. 

2. Statement of Activities: Revenue was overstated and the change in Net Assets without Donor 
Restrictions was overstated by $461,114.98. 
 

Recommendation 
 
We recommend that management strengthen its control activities by implementing a formal, documented 
process for technical review of all new or complex funding agreements. This process should involve a senior 
accounting professional or external advisor to ensure proper classification (revenue, donor-restricted, or 
refundable liability) before funds are recorded in the general ledger. 
 
This communication is intended solely for the information and use of management, the Board of Directors, 
and others within the Corporation, and is not intended to be, and should not be, used by anyone other than 
these specified parties.  

 
          
 
Columbia, South Carolina 
December 11, 2025 










